Evolving market design and network rules
to meet a rapidly changing energy market
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Evolving faster

1. Networks are key to the transformation
2. Getready for a two-way world

3. Embrace the change but not the spotlight
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Key AEMC projects affecting electricity networks

Consumer Economic Planning &
protections regulation investment

Annual review of the economic regulatory framework in responding to increased decentralised energy supply

Contestability of energy services rule changes

Alternatives to grid supply rule change

Replacement expenditure rule change

System security review and rule changes Five minute settlement

Distribution market model research project

Report on divers of change impacting transmission
networks
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Get ready for a two way world
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Higher wholesale costs are driving up prices

The renewable energy target (RET)
is providing more generation.The
design of the RET is having
unintended consequences that
threaten o decrease retail
competition leading to higher
retail prices and less choice for
consumers. This is because of
how this: generation is financed.

The number of generators providing
hedging contracts is falling, as
existing generators ane retifing.
This, along with rising gas prices,
is increasing the costs of doing
business for electricity retailers,
especially smaller retailers with
innovative offerings.

The risk of electricity retailers
leaving the market is growing due
to higher costs of doing business.
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Incentives for vertical integration
are growing as retailers buy their
owmn generators to lock in their
supph

It is most important that future
policy on emissions reduction
should do two things: facilitate
commercial investment in
generation in the right place at the
right time; and enable a lquid
forward contracts market so
retailers can effectively manage
their risk and keep prices as low as
possible for consumers.




ASX 2018 (calendar year) baseload prices

135 $/MWh
ASX cal. year 2018 baseload prices
125 5/MWh
115 $/MWh
105 $/MWh
95 5/MWh
85 S/Mwh
75 5/MWh
65 5/MWh

55 &/MWh

45 5/MWh




Dispatch-weighted price ($/MWh)

Prices and capacity built over time
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I Mortlake — 550MW

Darling Downs 630MW Non-renewable

Kogan Crk 750MW. Capacity Build

Swanbank E — 385MW Yarwun — 154MW
Millmerran — 760MW Braemar — 504MW Tallawarra — 435MW
Tarong North — 443MW Laverton North —320MW  Colongra GT — 667MW

Somerton — 160 MW : Uranquinty — 640MW
Townsville- 234MW .
Valley Power — 300MW Condamine — 140MW
Braemar 2 — 450MW
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Long term interests of consumers

Security




AEMC
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